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Analyzing the efficiency of Islamic banks using the data analysis method
(DEA). A study of a sample of Gulf banks
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Benmohamed Houda
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Abstract

The study examined the efficiency of the five largest Islamic banks by estimating
their technical efficiency during the last ten years (2009-2018) by applying a non-
parametric method Data Envelopment Analysis (DEA) method, to that end , constant
return to scale model and variable return to scale model was used.

Dubai Islamic Bank is the most efficient by 99%, followed by Qatar Islamic
Bank by 96%, and Kuwait KFH is ranked last with 84% efficiency according to the
CCR Model. Similarly, Dubai Islamic Bank is the most efficient by reaching the full
efficiency limit according to the variable return to scale. KuwaitFinance
Houseremains 88% less efficient, and the results of the DEA data envelope method
have shown that the main reason for the inefficiency of Islamic banks in most of the
study countries is due to the decline in the values of large volume efficiency rather
than a decline in purely technical efficiency.

Key words: Islamic banks, Technical Efficiency, Data Envelopment Analysis
(DEA)
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